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Assessment of the proposed acquisition of 51% of the issued shares of Medscheme 

(Mtius) Ltd by Swan General Ltd 

 

The Competition Commission (CCM) hereby informs any party concerned, that Medscheme 

(Mtius) Ltd (hereinafter ‘Medscheme’) and Swan General Ltd (hereinafter ‘Swan’) have jointly 

notified the CCM of the proposed acquisition of 51% of the issued shares in Medscheme by 

Swan.  

Swan is an insurer licensed by the Financial Services Commission, to provide general insurance 

including health insurance. As part of its health insurance product offering, Swan also 

manages healthcare insurance claims of its clients. Medscheme is an administrator of medical 

insurance and provident funds. It manages essentially healthcare insurance claims and the 

associated processes of local and international client portfolios, employer medical aids and a 

number of provident fund associations. 

In view of the notification by Medscheme and Swan with regards to the proposed transaction 

and following a preliminary assessment, the CCM has launched an in-depth review of the 

proposed transaction in order to determine whether the proposed merger situation may lead 

to any competition concerns in Mauritius. The review will assess whether the proposed 

merger situation is likely to result in a substantial lessening of competition within the health 

insurance market, the third-party administration services market, health services market 

and/or related market(s) in Mauritius. 

In this respect, the CCM is inviting any interested party to provide its views or concerns on 

the proposed transaction, which the latter believes may assist the CCM in its competition 

assessment in the health insurance market, the third-party administration services market, 

health services market and/or related market(s) in Mauritius. 

Mr. Deshmuk Kowlessur, Executive Director of the CCM said: 

 ‘We are fully committed to promoting competition and making sure that markets work 

well for the benefit of players, consumers and the society in general. Mergers form an 

integral part of the competition dynamics and are usually beneficial to consumers and 
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the economy. However, some mergers may hinder competition and be detrimental to 

innovation, efficiency and competitiveness of the economy to the detriment of end users.  

We commend the stand of enterprises which come forward to notify the CCM of their 

proposed merger situation. Merger notification is not compulsory in Mauritius. However, 

the Competition Act empowers the CCM to review completed mergers and if such 

mergers are found to substantially lessen competition, the CCM can impose directions 

on the enterprises to the merger including directions to dismantle mergers which are 

found to be anticompetitive. Such dismantling can be costly to the enterprises. Therefore, 

it is safer and advisable for parties to a proposed merger situation to notify the CCM of 

same. In this respect, we appreciate that Swan and Medscheme have notified the CCM 

of the proposed merger situation.  

Health insurance is an important service which provides policy holders access to medical 

facilities. It is thus imperative to ensure that the competition dynamics work properly for 

the benefits of the insured consumers. 

We welcome and value the views of the public and stakeholders in the industry to enable 

us to better understand the competition dynamics in the sector and their concerns if any. 

Therefore, I encourage the public and stakeholders to provide the CCM with their views 

on the matter.  

Upon completion of the investigation I will send my report to the Commission for 

determination on the matter’. 

Interested parties may contact the CCM through any of the following ways for the purposes 
of providing their views, comments or may request for a meeting with the CCM (quoting 
reference ‘INV036’): 

Address: Competition Commission of Mauritius 
10th Floor, Hennessy Court 
Corner Suffren Road and Pope Hennessy Street 
Port Louis 

Tel. No.:  (230) 211-2005 
Fax No.:  (230) 211-3107 
Email:   info@ccm.mu  

Deadline to provide views and comments: 30th September 2016. 

End of Media Release 

Background for editors:    

The Competition Act    

mailto:info@ccm.mu
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The Competition Act 2007 (the ‘Act’) came fully into effect on November 25th 2009, and is 
enforced by the CCM. Section 48 of the Act provides that: 

A merger situation shall be subject to review by the Commission where -  

(a) all the parties to the merger, supply or acquire goods or services of any description, and 
will following the merger, together supply or acquire 30 per cent or more of all those goods or 
services on the market; or  

(b) one of the parties to the merger alone supplies or acquires prior to the merger, 30 per cent 
or more of goods or services of any description on the market; and  

(c) the Commission has reasonable grounds to believe that the creation of the merger situation 
has resulted in, or is likely to result in, a substantial lessening of competition within any market 
for goods or services. 

Section 47(4) of the Act provides that where 2 or more enterprises intend to be in a merger 
situation, any one of the enterprises may apply to the Commission for guidance as to whether 
the proposed merger situation is likely to result in a substantial lessening of competition within 
any market for goods or services. 

Section 61 of the Act provides that: 

(1) Where the Commission determines, after investigation that -  

(a) an enterprise is a party to a merger situation; and  

(b) the creation of the merger situation has resulted, or is likely to result, in a substantial 
lessening of competition within a market for goods or services,  

the Commission may give the enterprise such directions as it considers necessary, reasonable 
and practicable to -  

(i) remedy, mitigate or prevent the substantial lessening of competition; and  

(ii) remedy, mitigate or prevent any adverse effects that have resulted from, or are 
likely to result from, the substantial lessening of competition.  

(2) In the case of a prospective merger, a direction may require an enterprise to -  

(a) desist from completion or implementation of the merger insofar as it relates to a 
market in Mauritius;  

(b) divest such assets as are specified in the direction within the period 

(c) adopt, or desist from, such conduct, including conduct in relation to prices, as is 

specified in the direction as a condition of proceeding with the merger. 


